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Oil price recovery
stalls as COVID-19
cases rise again
Alaska’s benchmark oil price,
ANS West Coast, was $63.16 on April 8.
Daily prices in March averaged $65.60
per barrel. This compares to $33.21 per
barrel in March 2020, and $67.94 per
barrel in March 2019. The accelerating
global vaccination campaign, falling
COVID-19 case counts and recent federal
relief funding had been lifting outlooks
for oil demand.
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Oil production fluctuates
over the last three years
Daily oil production in Alaska was
486,000 barrels per day on April 8. March
daily production averaged 494,000 barrels per day.
This compares to 502,000 barrels per day in March
2020, and 512,000 barrels per day in March 2019.
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Learn more in this issue
of Alaska’s Economy.
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Alaska’s economy experiences large
seasonal fluctuations, with high
levels of activity in the summer and
lower levels in the winter. Tourism,
fisheries, and construction drive a
large share of the summer activities.
COVID-19 had a devastating impact
on these industries last year. What
will the coming season look like?
The state projects a robust salmon
run, and the cruise industry recently
secured a federal waiver to bypass
Canada, but it is unclear how many
cruise ships will visit this year.
Increased vaccination rates across
the state would likely create a more
robust climate for tourism and other
economic activity, which would bring
welcome relief to the struggling
hospitality industry.
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Over 70% of eligible
residents in Petersburg,
Skagway, Nome and YukonKoyukuk boroughs received
their first dose of the vaccine?

PETROLEUM

BRETT WATSON, RESEARCH PROFESSIONAL AT THE INSTITUTE OF
SOCIAL AND ECONOMIC RESEARCH AT THE UNIVERSITY OF ALASKA ANCHORAGE,
SHARES HIS VIEWS ON THE ALASKA ECONOMY.
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Passenger traffic remains low
at Ted Stevens International Airport
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Overall Alaska employment in February (the last month of
available data) remained below February 2019 employment
by more than 20,000 jobs. The preliminary data from the Alaska
Department of Labor reflects the best estimates of current employment
in the state. While the same-month employment gap decreased over last fall
and winter, a significant job deficit remains. It is uncertain how much this
deficit will improve over the summer when jobs boom in the construction,
fishing, and tourism industries. Prospects for construction are bolstered by
the governor’s proposed capital budget and funding from the American
Rescue Plan. The state also projects a robust salmon run this season. However,
the scale of this summer’s tourism is uncertain. Travel through Canada remains
difficult. Cruise ships were recently granted a federal waiver to bypass
Canadian ports, but the ultimate number of bookings this season remains
to be seen.
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Overall employment lags behind pre-pandemic levels
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Leisure and
hospitality industry
still hit hardest
Jobs in hospitality and
leisure, which includes hotels, bars,
and restaurants, have been hit hard
by the pandemic due to their highcontact nature. In February the gap
between 2021 and 2019 hospitality
jobs was nearly 7,100, accounting
for roughly one-third of the jobs gap
across all types of employment.
Across all sectors of the economy,
leisure and hospitality has seen the
largest gap between 2021 and
2019 employment.

COVID-19
vaccinations
administered
across Alaska
A key determinant of summer
economic activity will be how quickly
Alaska achieves high vaccination rates.
Tourists will consider factors like perceived
safety and travel restrictions as they make
plans. As of April 16 just over 50% of
eligible Anchorage residents have gotten
at least one dose of vaccine. Petersburg,
Skagway, Nome and Yukon-Koyukuk
boroughs have all reached 70% of
eligible residents receiving their first
dose, and Juneau is nearing this
threshold. Fairbanks, the Kenai
Peninsula, and the Mat-Su areas are
seeing rates between 30 and 40%.
Among more vulnerable segments of
the population (those 65+) at-least-firstdose vaccination rates exceed 60%
everywhere, with some boroughs
seeing rates near 100%.

One measure of economic activity is passenger traffic through
the TSA security checkpoint at Ted Stevens Airport. In a typical
year, passenger traffic rises from roughly 5,000 passengers per day in May
to more than 10,000 passengers per day in July and August. 2020 saw a
dramatic reduction in traffic during the initial COVID-19 outbreak in the
U.S. from March through May. While traffic peaked in early August, fewer
than 5,000 passengers per day were traveling. From May through August
2020 there were 854,431 fewer passengers than in 2019. The prospects
for a 2021 summer tourism season depend on how safe individuals feel
traveling. If Alaska is perceived as a low-risk destination due to low case
counts and high vaccination rates, safety-conscious travelers will be
more likely to select Alaska as a destination.
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